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FOR EXIM BANK 

E.O. 11652: N/A 
TAGS: ETRD, EFIN, TD 

SUBJECT: PROPOSED EX-IM BANK FINANCING OF LOCKHEED 
AIRCRAFT 

1 . LOCKHEED REP IN PORT OF SPAIN TO NEGOTIATE SALE OF 
WIDE-BODIED AIRCRAFT TO BWIA INFORMS US THAT THEY ARE PRO- 
POSING FINANCING PACKAGE FOR SALE WHICH INCLUDES TERMS FOR 
90 PERCENT OF COST, TO BE REPAID OVER TEN YEARS AT MAXIMUM 
RATE OF INTEREST OF NINE PERCENT. WHILE THEIR PROPOSAL TO 
GOTT DOES NOT SPECIFICALLY MENTION EXIM BANK, THEY HOPE 
FOR EXIMBANK SUPPORT FOR U.S. COSTS OF PLANES, PREFERABLY 
AS DIRECT CREDIT OR IF THIS IS NOT POSSIBLE, IN FORM OF 
GUARANTEE. ADDITIONAL FINANCING WOULD PROBABLY BE MADE 
AVAILABLE DIRECTLY BY LOCKHEED FINANCE CORP. AND THROUGH 
ECGD FOR ROLLS ROYCE ENGINES. 

2. WE UNDERSTAND LOCKHEED MADE PRELIMINARY INQUIRIES AT 
EXIM BANK, AND LATTER INDICATED SOME RELUCTANCE TO GET 
INVOLVED AT THIS STAGE BECAUSE OF BWIA STRIKE. EMBASSY IS 
OF COURSE AWARE THAT BWIA IS IN DEFAULT ON TWO LOAN PAY- 
MENTS TO EXIM. AND ITS FINANCIAL POSITION EVEN BEFORE 
STRIKE WAS SOMEWHAT PRECARIOUS. WE ASSUME, HOWEVER, THAT 
LIMITED OFFICIAL USE 
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TRANSACTION OF THIS MAGNITUDE WOULD BE UNDERTAKEN DIRECTLY 
BY MINISTRY OF FINANCE, WHICH HAS RECENTLY PURCHASED THREE 
DC-9'S FOR BWIA, TWO OF THEM AS CASH PURCHASES. 

3. EMBASSY WOULD APPRECIATE READING ON EXIM BANK'S 
RECEPTIVITY TO FINANCING AS OUTLINED BY LOCKHEED, AND CON- 
DITIONS UNDER WHICH BANK MIGHT PARTICIPATE. IF EXIM NOT 
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ABLE TO ASSIST WITH THIS PACKAGE, WE BELIEVE THAT THE 
SOONER THE COMPANY IS HEADED OFF, THE BETTER. 

4. WE DO NOT CONSIDER THE STRIKE IN ITSELF TO BE A MAJOR 
PROBLEM, ALTHOUGH IT DID OF COURSE WEAKEN AIRLINE'S 
FINANCIAL POSITION. BWIA HAS NOW RESUMED PARTIAL SERVICE 
ON MOST OF ITS RUNS, AND WE EXPECT OPERATIONS TO RETURN 
TO NORMAL IN THE NEAR FUTURE. FURTHERMORE. GOTT IS 
MOVING TO TAKE ADVANTAGE OF THIS DISRUPTION IN SERVICE TO 
RATIONALIZE ITS ROUTES AND MANAGEMENT STRUCTURE TO PUT 
AIRLINE ON A MORE SOUND ECONOMIC BASIS, WHICH SHOULD BE 
SALUTARY IN THE LONGER RUN. FOX 


LIMITED OFFICIAL USE 


NNN 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 jan 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: AIRCRAFT, BANKS 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 12 jul 1978 

Decaption Date: 01 jan 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 20 Mar 2014 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1978PORTO02027 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D780288-0724 

Format: TEL 

From: PORT OF SPAIN 

Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1978/newtext/t19780769/aaaacfwe.tel 

Line Count: 74 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: 503f0477-c288-dd11-92da-001cc4696bcc 
Office: ACTION XMB 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: n/a 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 05 may 2005 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: N/A 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 2034639 
Secure: OPEN 
Status: NATIVE 

Subject: PROPOSED EX-IM BANK FINANCING OF LOCKHEED AIRCRAFT 
TAGS: ETRD, EFIN, TD, LOCKHEED, BWIA, XMB 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/503f0477-c288-dd1 1 -92da-001 cc4696bcc 
Review Markings: 

Sheryl P. Walter 
Declassified/Released 
US Department of State 
EO Systematic Review 
20 Mar 2014 

Markings: Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



